Road-Rail Transport
however, resulted in a sustained demand for coal
and at the end of the year prices were moro or
less on the same level as in January, with stocks
being rapidly cleared/7
So important are the mining and transport of
coal in the development of our industries that
they are next taken up for detailed investigation*
The first half of this section is historical in
treatment and the gradual development of the
coal mining industry and the various changes
in the freight rates are traced- The ability
of foreign coals to compete with Indian conls is
looked into, and the superior position of foreign
coal in the Indian market is attributed to tboir
low pithead price and to (Government subsidy.
In doing so, the cost of working the mines and
the freight rates are dealt with. The conclusion
derived is that unless the costs were more than
halved, indigenous coal would be unable to meet
the competition of the South African, Austra-
lian and Japanese minerals. The coal-mining
industry already handicapped thus, had to face
a serious situation on the outbreak of the Great
War of 1914-18. The exigencies of war led to a
great demand for wagons so that there was a
reduction of about 75,000 wagons available for
general traffic, whereas there was an increase of
73,000 in the case of coal traffic. Instead of
devising means of easing the wagon shortage the
Government sought to overcome the difficulty by
raising freight rates; but this only checked
l&diaft coal exports- The revised rates in April
1920 had, it is shown, the effect of penalising
long distance traffic while there was a concomit-
ant rise in the cost of working the mines. The
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